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Necessary to Avert
Critical Situation.

MONEY A BIG FACTOR

Congestion of ~ Railway
Transportation Further
Complicates Situation.

course of events in Wall
last week brought again
Orcibly Into remembrance the in-
rmittent warnings of the Federal
serve Board at Washington that
serious curtailment of credit ac-
c¢mmodations must be made to
vert a critical situation. Com-
ratively slight attention was pald
¢ these warnings for a long while
nd they were regarded as merely
recautionary. Last weeck a bank-
r who is one of the most promi-
ment in the country along strictly
commercial lines privately express-
4 the view that unless there is in
¢ interval before October a gen-
| and voluntary deflation by cor-

ations and business interests,
economies by individuals a very
tical situation will develop. The
wvorable crop indications added to
he congestion of railway transpor-
tlon and the high prices of com-
sdities which will continue until
« community at large reduces Its
‘urchases further complicates the
ituation.

Bankers are keenly alive to the
utlook, having in view the enor-
ous amount of money that will be
equifed to move tHe crops and to
elgbilitate the railroads. On Tues-
ay of next week the United States
bor Board will announce its de-
slon relative to the wages de-
anded by about 2,000,000 railway
‘orkers which will involve an es-
‘mated additional burden upon the
usiness interests of not less than
billion of dollara a vear.

! Even some of the most active
ears on stocks were surprised
his week over the failure of the
warket to recover considering
he hopeful sentiment until
ear the end of the previous

iarket. Accordingly,
1 per cent discouraged the efforts
f the advocates of higher prices.
At the end of this week the mar-
:et had more than lost all of the
ains on the recent rise. It is not
Itogether consoling to find that
redictions of a later relaxation in
oney are based upon the reports

ndustry, including the automobile
nd tire business and affiliated In-
erests. As a matter of fact, Sec-
etary of State Hugo furnished the
nformation that there will be more
than 600,000 automobiles in New
‘ork State before the end of the
vear, and that there are now 72,697
o re machines In the State -than
th were last year. Earnings of
some of the automobile manufac-
uring concerns are sald to be show-
ng larger Increases than ever. The
7illys-Overland Company’'s earn-
mzs are said to he running at the
rate of $12,000,000 annually, and
his has led to expectatlons of in-
:reased dividends.

The declining tendency
arket, wzenerally speaking,
‘onsidered due more to
onsideration= than anything else.
n other words, stocks of a number
f{ companies that have been promi-
ent In advances, including the ol
hares, principally Mexican Petr>-
laum, Pan-American, Royal
nd others, the steel stocks, includ-
ing Crucible, Lackawanna Steel,
Rethlehem Steel B. and others, the
locomotive Issues and others on
large earnings and a most encour-
aging outlook had been temporar-
1y “overbulled.” At the present
levels, with any reasonable facili-
ties In tHe money market, there Is
expacted to be repurchase of spec-
ulative Iinvestment stocks. There
has been no impairment of the pros-
pects and present strong earning
conditions of the tobaceo stocks,
ilntarnnllana] Paper, American Car
and Foundry, the steel industrials
nd the locomotive shares, which
re governed at the present time
hiefly by inabllity to fill orders.
Regarding the Mexican Oils, the
eatest interest attaches to the
conference on Saturday between the
fexican president and the repre-
entatives of International Oil in-
terests.

Even during the drives against
the industrial stocks during the
week, the railway shares demon-
strated an increasing bullish feel-
ing on these properties. Canadian
Pacjfic, Southern Railway, Reading
and others showed good buying at
intervals. Canadian Paciflc enjoys
| the advantage that it is not subject
' to the restrictive measures of the
United Statea government. In this
stock and in others that were pop-
ular abread previous to the war,
there have been repurchases for
the strong-boxes of securities that
were forced out by the great inter-
national conflict.

Regarding the steel shares, the
feeling was surprise over the fa-
vorable showing for the last quar-
ter by the Lackawanna Steel Com-
pany, which disclosed an Increase
in surplus of about $1,500,000, com-
pared with a substantial deficit In
the previous quarter and in the
corresponding quarter last year.

FOREIGN CROPS.

{ The crops of Europe doubtless
will be larger than In any year
since the war began, but until Bus-
gia resumes her old position as an
exporter of foodstuffs and raw ma-
terinlg Western Evrope will neces-
sarily depend largely upon the
United States and Canada. The
crop outlook for the latter is on a
par with that of the United States.
- Argentina seems to be in the po-
sition of having sold too much of
its wheat crop. The last crops
were large and experts since Jan-
uary 1 have been the largest in the
history of the country. The ton-
nage in the first three months of
this year of wheat, flour, corn, oats,
and linseed compares with other
years as follows:
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The Argentine government {s now,

mpting to buy back a part of
e wheat crop, belleving that not
gh has been reserved to supply
o J.mestic needs, and has levied
n export tax on wheat and flour
hichh Is equivalent to about 46
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Authoritative Financier’s Point of
| - View on Capital and Labor

“The principle on which all con-
cerned should deal with the labor
question appears to me plain. It
is the principle of the Golden Rule,”
declares Otto H. Kahn in his new
book, *“Our Economic and Other
Problems.” With the keen analysis
of the trained financler and the
skilled economist, he pitilessly ex-
poses the great existing evils of our
economic system. But he does
more than this—he suggests their
remedy in a constructive and clear-
ly defined program.

An expert of international repute
—an economist called Into confer-
ence by the leading personages of
Europe and America in times of
financlal crises—Mr. Kahn speaks
with the authority that is based on
broad, practical experience. Not
only is he specially equipped, both
by training and experience, to give
flluminating inside facts on the
status of capital and labor and their
relation to each other, but also to
analyze the fundamental causes of
poverty which lie at the root of our
economic system and to propose a
constructive program.

Mr. Kahn speaks in no eguivocal
terms of the relation between capl-
tal and labor. “I think,” he says
frankly, *“the formula should be
that, first, labor is entitled to aliv-
ing wage; after that capital is en-
titled to a living wage; what is left
over belongs to both capital and la-
bor, in such proportions as fairness
and equity and reason shall deter-
mine in all cases.”

An interesting angle on the [nti-
mate connection between capital
and labor is the statement thar
“there are =0 many different kinds
of labor; there are so many differ-
ent kinds of capital. Not infre-
quently the laborer and capitallst
overlap and merge into one. You
have skilled labor and unskilled
labor: you have the small employer,
the large Individual employer, the
corporate employer, the farmer, the
inventor, the prospector, etc. And
then circumstances and conditions
vary greatly, of course, In different
parts of the country and in differ-
ent industries.”

“It is Impossible to measure by
the same yard-stick everywhere,
but the principle of fairness can be
lslated: the desire can be stated to
do everything possible to bring
, about good feeling and good un-
| derstanding between labor and cap-
ital, and willingly and freely to
co-operate so that labor shall re-
celve its fair share in the fruits of
Iindustry, not only by way of a
wage return, but of an adequate
raturn also in those less tangible
things which make for content-
ment and happiness.”

Mr. Kahn then outlines what he

capital and
by righ-thinking men.

Eiven an
mining jointly with the
the conditlons under

works. Individual capacity,

couragement and recognition.

tude’. No man is entitled
gratitude for doing that

to

must be maintained between

must be provided.

“The worker's living
tive to himself and his family.
“Nothing Is of greater

State or community.

“The worker must be relieved of
the dread of sickness, unamploy-
ment and old age. The community
must find ways and means of see-
Ing to it that any man fit and hon-
estly desirous to do an honest day's
work shall have an opportunity to
earn a living.

“The worker must receive a wage
which not only permits him to keep
body and soul together, but to take
proper care of his wife and chil-
dren, to have for himself and for
them a share of the comforts, In-
terests and recreations of life.”

Mr. Kahn then goes on to analyze
the cause of poverty. “Labor must
realize that high wages can only be
maintained if high production is
maintained. The primary cause of
poverty is underproduction., Fur-
thermore, lessened production nat-
urally makes for high costs. High
wages accompanied by proportion-
ately high cost of the essentials of
living do the worker no good. And
they do the rest of the community
a great deal of harm. The welfare
of the so-called middle class, |. e.,
the men and women living on mod-
erate incomes, the small shopkeep-
ers, the average professional man,
the farmer, etc., Is just as impor-
tant to the community as the wel-
fare of the average wage-earner.

If through undue exactions,
through unfair use of his power,
through Inadequate output, the

workman brings about a condition
in which the pressure of high
prices becomes intolerable to tne

middle classes, he will creatéd a
class animosity against himself
which is bound to be of infinite

harm to his legitimats aspirations.
Precisely the same, of course, holds

believes are the essential points on

true of capital."”

Shows Decrease

World’s Gold Production in 1919

Over Previous Year

The United States Geologlecal
Survey hag given out some prelim-
inary figures showing the produc-
tion of gold throughout the world

In 1919, The production In the
United States was $68,285,196; Can-
ada is reported to have produced
$14.687,000; India $10,028,000; Aus-
tralia (not including New Zealand
or the Islands), $29.268,000; the
Transvaal, $171,640,123; Rhodesia
and West Africa, $18,631,070. There
was a probably large decrease iIn
the production of-gold in Russia and
‘Siberia in 1919. Some increase was
probably made in the output of
Central America and South Ameri-
ca, which, however, was doubtless
offset by decreases in the output of
other countries. The incomplete re-
turng now available indicate that
the world's production of gold In
1919 was between $345,000,000 and
$350,000,000. The world's produc-
:i.o.n in 1918 amounted to $380,924,-

The Geological Survey further
states that Information received
during the first six months of 1920
indicates a still further decrease In
the production of gold in the Unit-
ed States and that the output for
the year will probably be lesg than
$50,000,000. The production 1u
Alaska, ‘Colorado, California, Ore-
gon, and Montana will be much
less in 1920 than it was In 1919,
because water is very short for
placer mining and many stamp
mills are closed. Canada as a
whole may increase its output, al-
though the production of the Yu-
kon districts will be -smaller than
last year. The output of Russia
can not be estimated. That of Aus-
tralia will show a decrease. That
of South Africa and South America
wlill probably show no radical de-
crease, According to the Geolog-
ical Survey the indications are that
the decrease In the world’s produc-
tion of gold in 1920 will not be so
great as it was in 1919,

WORLD LOOKING TO AMERICA
FOR STEEL SUPPLY

Vice President Howell, of National
Bank of Commerce, New York City,
emphasizes the inadequaecy of for-
eign output of stee]l by saying:

“The arrears caused by four
years' destruction of steel and by
reduced output after the armistice
cannot be made up in the near
future by any country except the
United States. Yet in the first cal-
nl:-;' year aft:r the war American

ron output dropped to 31,015,.-
3- tons, which was 8.000,000 tons

below that of 1918, and
the level of 1918. m’m
this without

reduction occurred
ustrial disturbance

oy
s a matter r congratulaton, b
in view of the five years' lullm::
lated nced of steel throughout

nts per bushel for wheat and
per barrel for flour,
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pig iron in 1920 equal to that of
the best war year and a rate of
export somewhat higher than that
of the pre-war years, the exportable

surplus of the United States is not
likely to equal Germany's annual
exports in the years immediately
preceding 1914, The United King-
dom is unable at present to re-
cover from former volume of ex-
ports except at a sacrifice of do-
mestic needs.

“There can be no question, there-
fore, as to sufficient foreign outlets
for all the United States can spare
and more. The American iron and
steel industry has the resources, the
ty and the industrial organi-

to produce largely beyond
domestic needs. A responsibility
rests upon this country to maintain
production at a point

‘world it is a calamity. ¥
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saiiatying “the

labor tto be followed

“The workman is nelther a ma-
chine nor a commodity. He is a col-
laborator with capital. He must be
cffective volce In deter-

employer
which he
indus-.
try, and ambition must receive en-
Nor
must the employer look for ‘grati-
ask
which is
right. The closest possible oonto.ct|

em-
ployer and employe. Arrangements
for the adjustment of grievances

conditions 1 977 per cent
must be made dignified and attrac- .,-..M"p, j

impor- | (h
tance. To the extent that the em- for three yea
ployer ls unable to provide such]|
homes, it becomes the duty of the
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100 23 23 23 100 Bt Louls Southwesterm. 15, 158 13% 10% + %
800 a3 625 43 + 14 200 St Louls Bouthwestm pf 271 27i( 28y 20% + %
100 215 28 28 100 Seaboard Alr Lime pf.. 14 14 14 14
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100 Indiahoma Refg ...... ™% T ™% T — Y% 600 U 8 Rubber....... % 03% ouy 03y + %
8500 Inspiration Copper .... 4085 4D8% 408,  4D% 400 U 8 ltubber Ist pf 106% 106% 108y, — %
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100 Iat Motor Truck...... 50 59 50 2] +1 1600 Vanadium Corpn Bal B3y 80y
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e Rerstone Tire & Rub.. 27% i o 47 2Ty + N 1000 Willys-Overland ....... ILEY 19 iLL Y IR +
100 Loose-Wiles Biscuit.... 48 45 48 48 -1 100 Worthington Pump .... 68 68 64 % + %

BANK CLEARINGS.

Bank clearings continue at a new
high level for last perlod at some
points, but the aggregate this week
at twenty-one leading cities In the
United States Is $7.928,145,126, a de-
crease of 5.0 per cent from the total
of this week last year, and an In-
crease of 298 per cent In compari-
son with that of the same week In
1918. New York City's clearings,
$4.666,074,362, show a loss of 127
per cent from last year's figures,
while the centers outside the me-
tropolis report $3,272,070,764, or 8.5
Per cent more than in 19198, with
most cities making substantial con-
tributions to this favorable exhibit,
Compared with the corresponding
week two years ago, the showing
at all points is satisfacttory, New
York City disclosing an increase of
and the roemaining
one of 29.0 per cent.
Average dally bank clearings for
e year to date are given below
rs:

r 1920 1919 1918
Iy $1.343.074.000 $1,360,846,000 $1,020, 413,000
Jve 1.330.822.000 1,009.830.000 781,
My 1.380,407.000 1,155,200.000 D20 600,000
| Apr 1362635000 1,043,161,000 015.52° )
| Mar 1.368,025,000 1.004.900.000 8817
| Feb 1.337.898.000 1,055,848,000 895 % . 0
Jan 1432.761,000 1,114.430,000 11,814,000

' CANADIAN TRADE

l Dispatches to Dun’'s Review from
|branch offices of R. G. Dun & Co. in
leading citiés of the Dominion of
Canada Indicate that while trade
is generally quiet, as usual at this
period, the favorable crop outlook
in almost all sections has greatly
stimulated confidence in the future.
Many traveling salesmen are now
lon vacation, and orders received by
| wholesalers are moderate in vol-
ume, but the opinion is expressed
in many quarters that, should the
coming harvests approximate pres-
ent expectations, a sharp revival m
activity will be witnessed early in
the fall.

Montreal reports that, with many
people away on vacatlons, retail
trade is qulet, and wholesale busi-
ness, though well up to the average
for this period, shows the slowing
down customary during midsum-
mer. Numerous small replenishing
orders, however, are being recelved.
Collections are falrly prompt. Whie
the usual summer quiet prevails in
most lines at Quebec, sales, as n
whole, compare favorably with
those of former seasons. There is
a normal retaill movement of sea-
sonable merchandise at Toronto,
and fair numbers of orders for the
leading staples are being received
by wholesalers. Confidence In the
future has been stimulated by the
excellent crop prospects and the im-
proved labor situation, and many
merchants are predicting an active
fall and winter trade. Collections
are generally satisfactory. Senti-
ment among merchants in the ‘Far
West and Northwest has been
greatly improved by the favorahle
crop outlook, and an active fall
trade lIs anticipated. Retail disttri-

bution is good at Winnipeg, and
shows Improvement at Saskatoon,
Galgary, Regina and Moose Jaw.

At most centers, business in some
departments, notably textiles, is
yuiet, owing mainly to price uncer-
tainties, but in most wholesale lines
sales are normal for this period.
Collections are fair.

FAILURES LAST WEEK.

Commercial fallures last week In
the United States ure 160 against
106 the previous week. 118 in the
preceding week, and S% the corre-
sponding week last year. Fallures
in Canada numbered 13 against 20

week and 8 last year. Of fallures
last week in the United States 70
were In the Kast, 41 South, 21 West
and 28 in the Pacific States and 77
reported liabilities of $5,000 or more

against 63 the previous week.

e

ROYAL DUTCH COMPANY.
New York, July 17.—The Equitable
Trust Company has received a final
dividend for 1919 of thirty gullders
a share, 30 per cent, on Royal Dutch
common stock, equal to $3.25 a share
on New York and American shares.
The dividend will be distribnted
on Alll:‘l 4 to holders of American

or Ne York sh
July 20 shares of record

— 'y
SHELL TRANSPORT & TRADING.

New York, July 17.—Shell Trans-
port and Trading Company reports
for the year ended December 31,
1919, profit after ex-
pensas, ete., of £4,713,370 subject to
exoess profits taxes against £2,771,-

the year 191§,
Vancouver, B. C, Accordl
" e ng to
Grant Hall, vice-president of the
Canadian Rallway, Ruman-
ian prbo“.:a:: “ﬂlh m(".‘:::hl.‘ Siberia,
ro 1 their
*::; to Europe. The m.l‘: being

the previous week, 10 the preceding |
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and & decline of 4.7 millions for the

Don't sell your liberty bonds.
If you need funds, go to any
bank and secure a loan.
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New York City members.
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